
377 

Rural Utilities Service, USDA § 1739.15 

§ 1739.13 Ineligible grant purposes. 
(a) Grant funds may not be used to fi-

nance the duplication of any existing 
Broadband Transmission Service pro-
vided by another entity. 

(b) Facilities financed with grant 
funds cannot be utilized, in any way, to 
provide local exchange telecommuni-
cations service to any person or entity 
already receiving such service. 

§ 1739.14 Matching contributions. 
(a) The grant applicant must con-

tribute a Matching Contribution which 
is at least fifteen percent (15%) of the 
grant amount requested and shall be in 
the form of: 

(1) Cash for eligible grant purposes. 
(2) In-kind contributions for purposes 

that could have been financed with 
grant funds under this part. In-kind 
contributions must be new or non-de-
preciated assets with established mon-
etary values. Manufacturers’ or service 
providers’ discounts shall not be con-
sidered as a Matching Contribution. 

(3) The rental value of space provided 
within an existing Community Center, 
provided that the space is provided free 
of charge to the applicant, for the first 
2 years of operation. 

(4) Salary expenses incurred for the 
individual(s) operating the Community 
Center, for the first 2 years of oper-
ation. 

(5) Expenses incurred in operating 
the Community Center, for the first 2 
years of operation. 

(b) Costs incurred by the applicant, 
or by others on behalf of the applicant, 
for facilities, installed equipment, or 
other services rendered prior to sub-
mission of a completed application 
shall not be considered as an Eligible 
Grant Purpose or Matching Contribu-
tion. 

(c) Rental values of space provided 
must be substantiated by rental agree-
ments documenting the cost of space of 
a similar size in a similar location. 

(d) Rental values, salaries, and other 
expenses incurred in operating the 
Community Center will be subject to 
review by RUS for reasonableness in 
relation to the scope of the Project. 

(e) Any financial assistance from fed-
eral sources shall not be considered as 
a Matching Contribution unless there 
is a federal statutory exception specifi-

cally authorizing the federal financial 
assistance to be considered as such. 

§ 1739.15 Completed application. 

A completed application must in-
clude the following documentation, 
studies, reports and information in 
form satisfactory to RUS. Applications 
should be prepared in conformance 
with the provisions of this part and ap-
plicable USDA regulations including 7 
CFR parts 3015, 3016, and 3019. Appli-
cants must use the RUS Application 
Guide for this program, found at http:// 
www.usda.gov/rus/telecom/ containing 
instructions and all necessary forms, 
as well as other important informa-
tion, in preparing their application. 
Completed applications must include 
the following: 

(a) An Application for Federal Assist-
ance. A completed Standard Form 424. 

(b) An executive summary of the 
Project. The applicant must provide 
RUS with a general project overview 
that addresses the following categories: 

(1) A description of why the Project 
is needed; 

(2) A description of the applicant; 
(3) An explanation of the total 

Project cost; 
(4) A general overview of the 

broadband telecommunications system 
to be developed, including the types of 
equipment, technologies, and facilities 
to be used; 

(5) Documentation describing the 
procedures used to determine the un-
availability of existing Broadband 
Transmission Service; and 

(6) A description of the participating 
Critical Community Facilities. 

(c) Scoring criteria documentation. 
Each grant applicant must address and 
provide documentation on how it meets 
each of the scoring criteria detailed in 
§ 1739.17. 

(d) System design. The applicant must 
submit a system design that contains 
the following, satisfactory to RUS: 

(1) A narrative discussing the pro-
posed Community Center, all costs of 
the Project, all existing and proposed 
facilities that are a part of the Project, 
the services to be provided by the 
Project, and the proposed Service Area; 
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(2) Engineering design studies pro-
viding an economical and practical en-
gineering design of the Project, includ-
ing a detailed description of the facili-
ties to be funded, technical specifica-
tions, data rates, and costs; and 

(3) A map of the proposed Service 
Area reflecting the proposed location 
of the Community Center and all par-
ticipating Critical Community Facili-
ties. 

(e) Scope of work. The scope of work 
must include, at a minimum: 

(1) The specific activities and serv-
ices to be performed under the Project; 

(2) Who will carry out the activities 
and services; 

(3) The time-frames for accom-
plishing the Project objectives and ac-
tivities; and 

(4) A budget for all capital and ad-
ministrative expenditures reflecting 
the line item costs for Eligible Grant 
Purposes, the Matching Contribution, 
and other sources of funds necessary to 
complete the Project. 

(f) Community-Oriented Connectivity 
Plan. The applicant must provide a 
Community-Oriented Connectivity 
Plan consisting of the following: 

(1) A listing of all participating Crit-
ical Community Facilities to be con-
nected. For those Critical Community 
Facilities in the Service Area which 
will not be included in the Project, an 
explanation of why they are not being 
included should be provided. The appli-
cant must also provide documentation 
that it has consulted with agents of all 
Critical Community Facilities in the 
Service Area, and must provide state-
ments as to their willingness to par-
ticipate, or not to participate, in the 
proposed Project; 

(2) A description of the services 
available to local residents through the 
use of the Community Center; 

(3) A listing of the proposed Tele-
communications Terminal Equipment, 
telecommunications transmission fa-
cilities, data terminal equipment, 
interactive video equipment, computer 
hardware and software systems, and 
components that process data for 
transmission via telecommunications, 
computer network components, com-
munication satellite ground station 
equipment, or any other elements of 
the Project designed to further the de-

ployment and use of Broadband Trans-
mission Service, that the applicant in-
tends to build or fund using RUS grant 
funds and the Matching Contribution; 
and 

(4) If other telecommunications car-
riers (including interexchange carriers, 
cable television operators, enhanced 
service providers, providers of satellite 
services and telecommunications 
equipment manufacturers and distribu-
tors) are participating in the delivery 
of services, a description of the con-
sultations and the anticipated role of 
such providers in the proposed Project. 

(g) Financial information and sustain-
ability. The applicant must provide a 
narrative description demonstrating 
the sustainability of the Project during 
the first two years and after comple-
tion and the sufficiency of resources 
and expertise necessary to undertake 
and complete the Project. The fol-
lowing financial information is re-
quired: 

(1) Certified financial statements, if 
available; otherwise, the most current 
income statement and balance sheet 
for existing operations; and 

(2) Pro forma financial information 
for 5 years, evidencing the sustain-
ability of the Project. 

(h) A statement of experience. Informa-
tion on the owners’ and principal em-
ployees’ relevant work experience that 
would ensure the success of the 
Project. The applicant must provide a 
written narrative describing its dem-
onstrated capability and experience, if 
any, in operating a broadband tele-
communications system. 

(i) Evidence of legal authority and ex-
istence. The applicant must provide evi-
dence of its legal existence and author-
ity to enter into a grant agreement 
with RUS and to perform the activities 
proposed under the grant application. 

(j) Funding commitment from other 
sources. If the Project requires addi-
tional funding from other sources in 
addition to the RUS grant, the appli-
cant must provide evidence that fund-
ing agreements have been obtained to 
ensure completion of the Project. 

(k) Compliance with other federal stat-
utes. The applicant must provide evi-
dence of compliance with other federal 
statutes and regulations, including, 
but not limited to the following: 
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(1) 7 CFR part 15, subpart A—Non-
discrimination in Federally Assisted 
Programs of the Department of Agri-
culture—Effectuation of Title VI of the 
Civil Rights Act of 1964. 

(2) 7 CFR part 3015—Uniform Federal 
Assistance Regulations. 

(3) 7 CFR part 3017—Governmentwide 
Debarment and Suspension (Non-pro-
curement). 

(4) 7 CFR part 3018—New Restrictions 
on Lobbying. 

(5) 7 CFR part 3021—Governmentwide 
Requirements for Drug-Free Workplace 
(Financial Assistance). 

(6) Certification regarding Architec-
tural Barriers. 

(7) Certification regarding Flood Haz-
ard Precautions. 

(8) An environmental report, in ac-
cordance with 7 CFR part 1794. 

(9) Certification that grant funds will 
not be used to duplicate lines, facili-
ties, or systems providing Broadband 
Transmission Service. 

(10) Federal Obligation Certification 
on Delinquent Debt. 

§ 1739.16 Review of grant applications. 
(a) All applications for grants must 

be delivered to RUS at the address and 
by the date specified in the NOFA (see 
§ 1739.2) to be eligible for funding. RUS 
will review each application for con-
formance with the provisions of this 
part. RUS may contact the applicant 
for additional information or clarifica-
tion. 

(b) Incomplete applications as of the 
deadline for submission will not be 
considered. If an application is deter-
mined to be incomplete, the applicant 
will be notified in writing and the ap-
plication will be returned with no fur-
ther action. 

(c) Applications conforming with this 
part will then be evaluated competi-
tively by a panel of RUS employees se-
lected by the Administrator of RUS, 
and will be awarded points as described 
in the scoring criteria in § 1739.17. Ap-
plications will be ranked and grants 
awarded in rank order until all grant 
funds are expended. 

(d) Regardless of the score an appli-
cation receives, if RUS determines that 
the Project is technically or finan-
cially infeasible, RUS will notify the 
applicant, in writing, and the applica-

tion will be returned with no further 
action. 

§ 1739.17 Scoring of applications. 

(a) All eligible applications will re-
ceive points for the following scoring 
criteria: 

(1) The rurality of the Project (up to 
40 points); 

(2) The economic need of the 
Project’s Service Area (up to 30 points); 
and 

(3) The ‘‘community-oriented 
connectivity’’ benefits derived from 
the proposed service (up to 30 points). 

(b) Scoring criteria: 
(1) The rurality of the project—up to 40 

points. 
(i) This criterion will be used to 

evaluate the rurality of the Commu-
nity served by the Project, in accord-
ance with the following method of scor-
ing. Rurality shall be determined by 
the 2000 population data contained in 
the U.S. Bureau of the Census at http:// 
factfinder.census.gov. The following cat-
egories are used in the evaluation of 
rurality: 

(A) Level 1 means any Community 
having a population of less than 500 in-
habitants. 

(B) Level 2 means any Community 
having a population of at least 500 and 
not in excess of 1,000 inhabitants. 

(C) Level 3 means any Community 
having a population over 1,000 and not 
in excess of 2,000 inhabitants. 

(D) Level 4 means any Community 
having a population over 2,000 and not 
in excess of 3,000 inhabitants. 

(E) Level 5 means any Community 
having a population over 3,000 and not 
in excess of 4,000 inhabitants. 

(F) Level 6 means any Community 
having a population over 4,000 and not 
in excess of 5,000 inhabitants. 

(G) Level 7 means any Community 
having a population over 5,000 and not 
in excess of 10,000 inhabitants. 

(H) Level 8 means any Community 
having a population over 10,000 and not 
in excess of 20,000 inhabitants. 

(ii) Each application will receive 
points based on the location of the fa-
cilities financed using the definitions 
in paragraphs (b)(1)(i)(A) through (H) of 
this section. 
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